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Financial Analysis of the Government’s Funds 
 
As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. 
 
Governmental funds: The focus of the Town’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources.  Such information is useful in assessing the 
Town’s financing requirements.  In particular, unreserved fund balance may serve as a useful measure of 
a government’s net resources available for spending at the end of the fiscal year. 
 
As of the end of the current fiscal year, the Town’s governmental funds reported combined ending fund 
balances of $1.8 million, an increase of $486,124 in comparison with the prior year.  Approximately 
70.40% or $1,259,632 constitutes unassigned fund balance, which is available for spending at the 
government’s discretion. 
 
The Town has two major governmental fund, the General Fund and the Capital Improvement Fund. 
 
The General Fund is the primary operating fund for the Town. At December 31, 2020, unassigned fund 
balance in the General Fund was $1,259,632. As a measure of the General Fund’s liquidity, it may be 
useful to compare both unassigned fund balance and total fund balance to total fund expenditures. Total 
unassigned fund balance represents 84.21% of the total General Fund expenditures. The fund balance of 
the Town’s General Fund increased by $388,093 for the year ended December 31, 2020. Total revenues 
in the General Fund increased $302,055 from the prior year, and total expenses decreased by $3,337 from 
the prior year.   
 
The Capital Improvement Fund accounts for acquisition or construction of major capital facilities. At 
December 31, 2020, the Capital Improvement Fund had a restricted fund balance of $323,904 an increase 
of $139,922 from the prior year. 
 
Proprietary funds: The Town’s proprietary funds provide the same type of information found in the 
government-wide financial statements, but in more detail. Net position and changes in net position for the 
year-ended December 31, 2020 for the Town’s four enterprise funds (Water, Gas, Sewer, and Irrigation) 
are as follows: 
 

Water Gas Sewer Irrigation Total
Unrestricted net position 23,013$         96,688$         (72,576)$        10,862$         57,987$         
Total net position 1,822,842      1,857,794      285,631         375,299         4,341,566      
Change in net position 46,232           (30,081)          (71,523)          (9,618)            (64,990)          

 
Budgetary Highlights 
 
General fund revenues of $1,963,970 were less than budgeted revenues of $2,034,550 by $70,580. The 
budgeted revenues includes $350,689 of expected revenues that were reallocated through the enterprise 
fund allocations. Actual expenditures were $268,345 less than budgeted expenditures.  
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Note 6.  Long-Term Liabilities 
 
 
The following is a summary of changes in long-term obligations for the year ended December 31, 2020: 
 

Balance Balance Current
12/31/2019 Additions Retirements 12/31/2020 Portion

Governmental Activities:

Compensated absences 71,361$      9,956$            (34,862)$    46,455$      46,455$    
Net Pension Liability 87,957        -                      (87,957)      -                  -               

Total Governmental activity
Long-term liabilities 159,318$    9,956$            (122,819)$  46,455$      46,455$    

Business-Type Activities:

Compensated absences 9,161$        1,418$            (4,462)$      6,117$        6,117$      
Total Business-type activity

Long-term liabilities 9,161$        1,418$            (4,462)$      6,117$        6,117$      

 
 
For governmental activities, claims and judgments and compensated absences are generally liquidated by 
the General Fund. 
 
The Town does not have any unused lines of credit. 
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Actual Variance with
Original Final Amounts Final Budget

Revenues
Charges for services 50,500$         50,500$         39,952$         (10,548)$        

Total revenues 50,500           50,500           39,952           (10,548)          

Expenses
Personnel Services 35,800           35,800           35,035           765                
Contracted services 1,789             1,789             316                1,473             
Supplies 6,417             6,416             4,803             1,613             
Repairs and Maintenance 260                260                284                (24)                 
Administrative 39                  39                  43                  (4)                   
Utilities 393                393                430                (37)                 
Capital outlay 5,000             5,000             -                     5,000             

Total expenses 49,698           49,697           40,911           8,786             

Change in net position - budget basis 802$              803$              (959)               (1,762)$          

GAAP Basis Adjustments
Depreciation (8,659)            

Change in net position - GAAP basis (9,618)            

Net position - beginning of year 384,917         

Net position - end of year 375,299$       

Budgeted Amounts
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Financial Planning 02/01
The public report burden for this information collection is estimated to average 380 hours annually.  Form # 350-050-36

City or County:
Town of Ignacio, CO
YEAR ENDING :
December 2020

Prepared By:   Dee Wesner, Finance Coordinator
Phone:  1-970-563-9494

A.     Local         B.       Local           C.  Receipts from    D.  Receipts from  
Motor-Fuel Motor-Vehicle State Highway- Federal Highway

Taxes Taxes User Taxes Administration
1.  Total receipts available
2.  Minus amount used for collection expenses
3.  Minus amount used for nonhighway purposes
4.  Minus amount used for mass transit
5.  Remainder used for highway purposes 

AMOUNT AMOUNT
A.  Receipts from local sources: A.  Local highway disbursements:
     1.  Local highway-user taxes      1.  Capital outlay (from page 2) 0
          a.  Motor Fuel  (from Item I.A.5.)      2.  Maintenance: 36,761
          b.  Motor Vehicle (from Item I.B.5.)      3.  Road and street services:
          c.  Total (a.+b.)           a.  Traffic control operations
     2.  General fund appropriations 20,774           b.  Snow and ice removal 0
     3.  Other local imposts (from page 2) 3,571           c.  Other 18,567
     4.  Miscellaneous local receipts (from page 2) 2,971           d.  Total  (a. through c.) 18,567
     5.  Transfers from toll facilities      4.  General administration & miscellaneous
     6.  Proceeds of sale of bonds and notes:      5.  Highway law enforcement and safety
          a.  Bonds - Original Issues      6.  Total  (1 through 5) 55,329
          b.  Bonds - Refunding Issues B.  Debt service on local obligations:
          c.  Notes      1.  Bonds:
          d.  Total (a. + b. + c.) 0           a.  Interest
     7.  Total (1 through 6) 27,316           b.  Redemption
B.  Private Contributions           c.  Total (a. + b.) 0
C.  Receipts from State government      2.  Notes:
       (from page 2) 28,012           a.  Interest
D.  Receipts from Federal Government           b.  Redemption
       (from page 2) 0           c.  Total (a. + b.) 0
E.  Total receipts (A.7 + B + C + D) 55,328      3.  Total  (1.c + 2.c) 0

C.  Payments to State for highways
D.  Payments to toll facilities
E.  Total disbursements (A.6 + B.3 + C + D) 55,329

Opening Debt Amount Issued Redemptions Closing Debt
A.  Bonds (Total) 0
        1.  Bonds (Refunding Portion)
B.  Notes (Total) 0

A. Beginning Balance B. Total Receipts C. Total Disbursements D. Ending Balance E. Reconciliation
0 55,328 55,329 (0) 0

Notes and Comments:

FORM FHWA-536 (Rev. 1-05)           PREVIOUS EDITIONS OBSOLETE (Next Page)

  AND STREET PURPOSES

LOCAL HIGHWAY FINANCE REPORT

I.  DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENDITURE

ITEM

III.  DISBURSEMENTS FOR ROAD

V.  LOCAL ROAD AND STREET FUND BALANCE

ITEM

II.  RECEIPTS FOR ROAD AND STREET PURPOSES

IV.   LOCAL HIGHWAY DEBT STATUS
(Show all entries at par)

ITEM
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STATE:
Colorado
YEAR ENDING (mm/yy):
December 2020

AMOUNT AMOUNT
A.3.  Other local imposts: A.4.  Miscellaneous local receipts:
    a.  Property Taxes and Assessments           a.  Interest on investments
    b.  Other local imposts:           b.  Traffic Fines & Penalities
        1.  Sales Taxes           c. Parking Garage Fees
        2.  Infrastructure & Impact Fees           d.  Parking Meter Fees
        3.  Liens           e.  Sale of Surplus Property
        4. Licenses           f.  Charges for Services
        5. Specific Ownership &/or Other 3,571           g.  Other Misc. Receipts
        6.  Total (1. through 5.) 3,571           h.  Other - Road and Bridge 2,971
    c.  Total (a. + b.) 3,571           i.  Total (a. through h.) 2,971

(Carry forward to page 1) (Carry forward to page 1) 

AMOUNT AMOUNT
C.   Receipts from State Government D.  Receipts from Federal Government
    1.  Highway-user taxes 23,084     1.  FHWA (from Item I.D.5.)
    2.  State general funds     2.  Other Federal agencies:
    3.  Other State funds:         a.  Forest Service 
        a.  State bond proceeds         b.  FEMA
        b.  Project Match         c.  HUD
        c.  Motor Vehicle Registrations 4,928         d.  Federal Transit Admin
        d. Other - Snow Removal 0         e.  U.S. Corps of Engineers
        e.  Other -         f.  Other Federal
         f.  Total (a. through e.) 4,928         g.  Total (a. through f.) 0
   4.  Total (1. + 2. + 3.f) 28,012     3.  Total (1. + 2.g)

(Carry forward to page 1) 

ON NATIONAL OFF NATIONAL
HIGHWAY HIGHWAY TOTAL
SYSTEM SYSTEM

(a) (b) (c)
A.1.  Capital outlay:
          a.  Right-Of-Way Costs 0
          b.  Engineering Costs 0 0
          c.  Construction:  
               (1). New Facilities 0
               (2).  Capacity Improvements 0
               (3).  System Preservation 0 0
               (4).  System Enhancement & Operation 0
               (5).  Total Construction  (1) + (2) + (3) + (4) 0 0 0
         d.  Total Capital Outlay (Lines 1.a. + 1.b. + 1.c.5) 0 0 0

(Carry forward to page 1) 
Notes and Comments:

FORM FHWA-536 (Rev.1-05)           PREVIOUS EDITIONS OBSOLETE

III.  DISBURSEMENTS FOR ROAD AND STREET PURPOSES - DETAIL

II.  RECEIPTS FOR ROAD AND STREET PURPOSES - DETAIL

LOCAL HIGHWAY FINANCE REPORT

ITEM ITEM

ITEM ITEM
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Independent Auditors’ Report on Internal Control 

over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
The Honorable Mayor and Board 
Town of Ignacio, Colorado 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the Town of Ignacio, Colorado, as of and for the year ended December 31, 2020, and the related notes to 
the financial statements, which collectively comprise of the Town of Ignacio, Colorado’s basic financial 
statements and have issued our report thereon dated July 2, 2021. 

Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Town of Ignacio, 
Colorado’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town of 
Ignacio, Colorado’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Town of Ignacio, Colorado’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have 
not been identified. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. We did identify a certain deficiency in 
internal control described in the findings and recommendations letter that we consider to be a significant 
deficiency: 

2019-001  Year End Accounting and Financial Statement Controls 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Town’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 

 
HintonBurdick, PLLC  
St. George, Utah 
July 2, 2021 



 

 

 

 

 

 

 

July 2, 2021 

 
To the Honorable Mayor and Town Board 
Town of Ignacio, Colorado  
  
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Town of Ignacio, Colorado for the year 
ended December 31, 2020. Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards (and, if applicable, Government Auditing 
Standards and the Uniform Guidance), as well as certain information related to the planned scope and 
timing of our audit. We have communicated such information in our letter to you dated January 15, 2019. 
Professional standards also require that we communicate to you the following information related to our 
audit. 

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Town of Ignacio, Colorado are described in Note 1 to the financial 
statements. No new accounting policies were adopted and the application of existing policies was not 
changed during 2020. We noted no transactions entered into by the governmental unit during the year for 
which there is a lack of authoritative guidance or consensus. All significant transactions have been 
recognized in the financial statements in the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate(s) affecting the Town’s financial 
statements were: 

1. The useful life of capital assets used in calculating depreciation as disclosed in note 1 of the 
financial statements. 

2. Certain estimates and assumptions were used in calculating the State emergency reserve 
requirement. 

3. For purposes of measuring the net pension liability/asset, deferred outflows of resources and 
deferred inflows of resources related to pensions, and pension expense, management’s estimates 
have been determined on the same basis as they are reported by the Fire and Police Pension 
Association (FPPA). The Town’s net pension liability/asset was measured as of December 31, 
2019, and the total pension liability used to calculate the net pension liability/asset was 
determined by an actuarial valuation as of January 1, 2020.  All of the allocations have been made 
to governmental activities and are based on the pro-rata share of payroll and/or contributions. 

4. Expense allocations were used to by management to allocate certain shared costs within the 
Town’s funds.   



 

 

We evaluated the key factors and assumptions used to develop depreciation, emergency reserve, 
pension related items, and expense allocation estimates in determining that they are reasonable in 
relation to the financial statements taken as a whole. 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are clearly trivial, and communicate them to the appropriate level of 
management. A copy of the adjustments proposed has been provided to Management.  Management has 
corrected all such misstatements.  

Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management 
representation letter dated July 2, 2021. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves 
application of an accounting principle to the governmental unit’s financial statements or a determination 
of the type of auditor’s opinion that may be expressed on those statements, our professional standards 
require the consulting accountant to check with us to determine that the consultant has all the relevant 
facts. To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the governmental unit’s auditors. However, 
these discussions occurred in the normal course of our professional relationship and our responses were 
not a condition to our retention. 

Other Matters 

We applied certain limited procedures to the management’s discussion and analysis, budgetary 
comparison reports, and pension related schedules which are required supplementary information (RSI) 
that supplements the basic financial statements. Our procedures consisted of inquiries of management 
regarding the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express 
an opinion or provide any assurance on the RSI. 

We were engaged to report on the combining statements, budgetary comparison reports, and Local 
Highway Finance Report which accompany the financial statements but are not RSI. With respect to the 
supplementary information accompanying the financial statements, we made certain inquiries of 

 

 

 



 

 

management and evaluated the form, content, and methods of preparing the information to determine that 
the information complies with accounting principles generally accepted in the United States of America, 
the method of preparing it has not changed from the prior period, and the information is appropriate and 
complete in relation to our audit of the financial statements. We compared and reconciled the 
supplementary information to the underlying accounting records used to prepare the financial statements 
or to the financial statements themselves. 

Restriction on Use 

This information is intended solely for the use of the Mayor, Town Board, and Management of the Town 
of Ignacio, Colorado and is not intended to be, and should not be, used by anyone other than these 
specified parties. 

Very truly yours, 

 

 
HintonBurdick, PLLC 

 

 

 

 


